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THE CASE FOR TAX AUDIT INSURANCE 
 
The likelihood that individual and business taxpayers will be audited by SARS is stronger 
today than ever before. SARS has allocated many more resources to its compliance 
enforcement and auditing functions, and the number of SARS audits conducted every year is 
growing exponentially.  This increase in SARS auditing activities are being fueled by a 
heightened vigilance in respect of tax collection and compliance by SARS.  The Tax 
Administration Act, introduced in October 2012 has given SARS the power to investigate 
anyone. 
 
Even if taxpayers’ tax affairs are completely up to date and in order, SARS can and do target 
anyone for audit.  It has been Qdos’ experience that in the majority of audits, SARS finds no 
fault with the tax payers’ tax affairs, and the Letter of Findings issued by SARS most often 
imposes no fines, penalties or additional tax obligations on the taxpayer.  Yet, the 
unfortunate reality is that the taxpayer must still pay his accountant for services rendered.  
In many instances, tax payers do not have the resources to access tax specialists, and 
therefore the risk of an unfair audit outcome increases.  These are the risks Qdos Tax Audit 
Insurance intends to cover. 
 
Tax Audit Insurance offers individual and business taxpayers cover against the cost of 
defending a SARS tax audit. 
 
Defending a case against SARS requires the services of professional accountants and tax 
specialists, which can cost the taxpayer many thousands of rand. At an affordable monthly 
or annual premium, Qdos Tax Audit Insurance covers the professional fees of accountants 
and tax specialist to defend taxpayers against a SARS audit. The cover includes: 
 

 Income Tax audits 
 VAT disputes 
 Employees Tax audits 
 Capital Gains Tax audits 
 Dispute resolution hearings 
 Appeals to the Tax Board and the Tax Court 

 
Cover is provided for: 
 

 Accountant Fees 
 Auditors Fees 
 Tax Practitioner Fees 
 Tax Advisor Fees 
 Tax Attorney Fees 
 Tax Specialists Fees 
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Benefits to the policyholder: 
 

- The comfort of knowing that adequate resources will be available to fully defend 
unfair tax demands. 

- Removes the uncertainty of unexpected tax audit defense costs. 
- Allows professional accountants and tax specialists to defend the case on behalf of 

the policyholder. 
- Defense costs are paid by Qdos. 
- Ability to access tax specialists. 

 
Why is Tax audit insurance so vital? 
 

 The Tax Administrations Act of 2012 has granted SARS much wider powers to 
investigate anyone at any time. 

 Anyone that pays tax can be investigated.  Even if your affairs are 100% in order and 
completely up to date, SARS can still select anyone for audit. Many audits are 
selected on a completely random basis. 

 Even if the taxman finds no errors, taxpayers are still responsible to pay their 
accounts and tax advisors for services rendered, which usually runs into many 
thousands of rands. 

 SARS are committed to increasing tax revenues. More and more taxpayers are being 
audited. 

 Complete peace of mind. 
 
For further information, please contact Qdos at www.qdostax.co.za, 0860 (QDOSSA) 736 772 
or enquiries@qdostax.co.za. 
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